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REPORT. 


It  is  with  great  pleasure  that  the  Board  of  Managers  are  able  to 
express  the  confident  hope  and  belief  that  the  completion  of  the 
SuNBURY  AND  Erie  Railroad,  at  an  early  day,  not  far  distant,  may 
now  be  regarded  as  a  fixed  fact.  For  the  purpose  as  well  of  increasing 
their  means  of  constructing  the  road,  as  also  to  give  assurance  to 
private  subscribers  that  their  subscriptions  would  not  be  expended 
upon  a  work  that  might  be  left  unfinished  and  abandoned  for  want  of 
adequate  funds,  the  Board  early  last  year  applied  to  the  Councils  of 
Philadelphia  for  a  subscription  to  the  stock  of  tlie  Company  to  the 
amount  of  $1,000,000,  or  more.  This  application  failed.  Subse¬ 
quently,  on  the  7th  of  November  last,  another  application  was  made 
by  the  President,  in  the  name  of  the  Company,  for  a  subscription  to 
the  amount  of  $2,000,000.  The  Councils  referred  the  petition  to  a 
committee  of  their  own  body,  with  power  to  appoint  a  sub-committee, 
to  visit  Erie  and  such  other  points  on  the  line  of  the  road  as  they 
mio-ht  see  fit,  and  to  collect  all  such  information  as  might  be  thought 
necessary  to  enable  Councils  to  act  understandingly  on  the  subject. 
Accordingly,  a  sub-committee,  consisting  of  five  gentlemen  of  the 
Councils,  visited  Erie,  and  obtained  a  mass  of  information  which 
satisfied  them,  as  would  appear  by  the  report  they  made,  that  the 
early  construction  of  the  road,  was  demanded  by  the  best  interests  of 
Philadelphia,  and  that  making  the  subscription  desired  would  bo 
eminently  to  the  advantage  of  this  city.  The  report,  which  sets  out 
these  views  in  a  most  able,  lucid  and  patriotic  manner,  was  subse¬ 
quently  adopted  by  the  general  committee,  and  the  report  of  both 
committees  advising  the  subscription  was,  together  with  an  amount 
of  information  contained  in  the  shape  of  questions  put  by  them  to  the 
President  or  Managers,  and  answers  thereto,  submitted  to  Councils, 
who  on  the  third  of  February  instant,  by  a  very  large  majority, 
passed  an  ordinance  authorizing  a  subscription  to  the  amount  of 
$2,000,000  in  the  stock  of  the  Company,  in  sums  of  $1,000,000 
each,  upon  like  subscriptions  being  made  by  other  parties.  The 
Managers  entertain  no  doubt  that  this  condition  will  be  complied 
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with  at  an  early  date,  and  tliat  thus  tlie  whole  $4,000^000,  exclusiye 
of  amounts  formerly  subscribed,  will  be  secured  to  the  Company,  thus 
insuring  the  speedy  completion  of  the  road.  The  action  of  the  Coun¬ 
cils  in  this  matter  is  an  evidence  of  the  enlightened  sense  of  patriot¬ 
ism  which  governs  them,  and  the  prudent  care  with  .which  they  guard 
the  interests  of  the  city.  The  rapid  strides  which  New  York  has  made 
since  the  Erie  Canal  was  opened  are  to  be  attributed  maiuly,  if  not 
exclusively,  to  that  event,  and  it  was  the  consciousness  of  the  effect 
produced  thereby,  and  a  desire  to  draw  to  our  metropolis  a  portion  at 
least  of  the  enriching  trade  of  the  northwestern  seas,  and  at  the  same 
time  to  develope  the  superior  advantages  that  our  own  beautiful  city 
of  the  lakes  possesses  over  all  others  on  Lake  Erie,  that  no  doubt 
influenced  Councils  in  this  matter.  But  there  is  another  point  of 
view  which  was  unquestionably  well  considered  by  them.  The 
estrangement  of  Philadelphia  from  the  northwestern  counties  has,_it 
is  well  known,  ever  been  most  prejudicial  to  her  interests  in  the  legis¬ 
lative  halls.  This  road  will  serve  as  a  bond  of  union  between  these 
distant  portions  of  the  State,  and  no  surer  means  could  have  been 
devised  to  conciliate  the  residents  of  the  large  tract  of  country  through 
which  this  great  trunk  will  pass,  than  the  judicious  course  that  the 
Councils  of  Philadelphia  pursued  on  the  3d  of  February.  Plarmony  of 
interests  and  sympathy  of  feelings  give  the  surest  guaranty  that  here¬ 
after  Philadelphia  and  the  north  and  northwest  of  this  State  will  be 
found  ever  working  together  for  mutual  aggrandisement  and  benefit. 
No  doubt  can  be  entertained  but  that  this  large  portion  of  the  State, 
as  well  as  Philadelphia,  will  be  always  true  to  themselves,  and  that 
causeless  jealousies  will  not  hereafter  be  permitted  to  arise  between 
them,  but  that  they  will  ever  unite  for  the  purpose  of  regaining  that 
vantage  ground  which  Philadelphia  always  had  over  New  York  as  a 
commercial  emporium,  until  the  opening  of  the  Erie  Canal  enabled 
our  rivals  to  gain  on,  and  in  a  very  short  time  to  outstrip  us. 

AMOUNT  OF  CAPITAL. 

By  the  act  of  1837,  incorporating  the  Company,  its  capital  is 
limited  to  $3,000,000,  with  liberty,  however,  to  the  stockholders,  by  a 
vote,  to  increase  their  capital  to  $6,000,000.  It  is  evident  that  at 
that  day  the  cost  of  this  enterprise  was  not  fully  appreciated.  It  is 
recommended  that  a  resolution  should  be  passed  at  this  meeting, 
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directing  such  increase  of  capital  to  the  extent  authorized  by  the  act 
of  the  legislature. 

WESTERN  TERMINUS  AND  CONNECTIONS. 

The  Western  terminus  of  the  road  is  Erie.  To  expatiate  on  the 
great  advantages  of  the  harbor  of  this  city  is  altogether  unnecessary. 
In  the  security  and  capacity  it  atfords  for  shipping,  it  stands  pre¬ 
eminently  above  all  others  on  the  Lake.  Not  one  of  the  rival  harbors 
of  Buffalo,  Dunkirk,  Cleveland,  Sandusky,  or  Toledo,  possesses  room 
or  accommodation  at  all  commensurate  with  that  of  Erie  for  the  trans¬ 
action  of  a  large  and  heavy  business. 

The  Board  of  Managers  are  impressed  with  the  belief,  that  for  the 
purpose  of  insuring  the  continued  success  of  any  railroad,  it  is  very 
desirable  that  the  prosperity  of  either  terminus  of  the  road  should  be 
promoted  so  far  as  it  is  practicable,  and  that  all  the  natural  advantages 
which  such  terminus  may  possess  should  be,  if  possible,  developed. 

The  City  of  Erie  has  generously  agreed  to  convey  to  the  Company, 
for  a  nominal  consideration,  certain  water  lots,  admirably  adapted  for 
the  making  of  piers.  With  such  piers,  sufficient  to  accommodate  the 
business,  it  is  believed  that  Erie  may  be  made  the  depot  for  a  very 
large  amount  of  coal  to  be  carried  over  the  road,  insuring,  at  the 
same  time,  return  freights  in  the  shape  of  produce.  The  Board  recom¬ 
mend  that  such  piers  be  erected;  so,  however,  that  the  funds  properly 
applicable  to  the  attainment  of  the  first  object  of  the  Company,  viz: 
the  construction  of  the  road,  may  not  be  diverted  more  than  is  abso¬ 
lutely  necessary.  Parties  at  Buffalo,  also,  are  already  alive  to  the 
increasing  importance  of  the  coal  trade  of  the  West,  and  it  is 
believed  are  anxious  to  connect  with  us  at  some  western  point,  with 
a  view  of  securing  the  benefit  of  this  trade,  so  far  as  they  are  able. 
A  road  from  Erie,  along  the  Lake,  leading  to  Cleveland,  has  been 
already  constructed  by  the  Franklin  Canal  Company,  and  the  Cleve¬ 
land,  Painsville  and  Ashtabula  Railroad  Co. 

Arrangements  have  been  made  with  the  former  Company,  of  a 
most  satisfactory  kind,  securing  to  our  road  protection  from  discri¬ 
mination  in  favor  of  rival  routes. These  arrangements,  while  they  will 
secure  us  against  discrimination  to  our  prejudice,  have  been  made 
upon  what  is  believed  to  be  the  true,  enlightened  policy  that  should 
govern  all  railroad  companies,  viz :  that  of  affording  fair,  open  com¬ 
petition  to  all  connecting  railroads,  without  favor  to  any. 
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EASTERN  TERMINUS  AND  CONNECTIONS. 

Tlie  proper  eastern  terminus  of  our  Road  may  be  said  to  be  Phila¬ 
delphia — the  actual  eastern  terminus  is  Sunbury.  From  thence, 
roads  in  course  of  construction  or  under  contracts,  such  as  the  Phila¬ 
delphia  and  Sunbury,  terminating  with  its  links  on  the  Reading  Rail¬ 
road,  and  the  Susquehanna  Railroad,  leading  to  a  point  near  Harris¬ 
burg,  and  there  connecting  with  the  Pennsylvania  Railroad  Company, 
will  enable  this  Company  to  reach  Philadelphia  by  competing  routes, 
thus  protecting  us  against  the  imposition  of  any  unfavorable  terms. 
Besides  these,  there  is  another  Railroad,  viz :  the  Catawissa  and 
Williamsport,  now  in  course  of  vigorous  prosecution,  thus  insuring 
to  us  by  its  connections  through  the  little  Schuylkill  with  the  Read¬ 
ing  Railroad,  a  very  eligible  mode  of  reaching  Philadelphia.  In 
order  to  transact  the  additional  business  which  our  Railroad  is  likely 
to  bring  to  the  Reading  Railroad  Company,  it  will  be  necessary  for 
that  Company  to  lay  down  additional  tracks,  and  it  is  probable  that, 
with  proper  assurances  that  such  business,  or  a  portion  of  it  will  be 
secured  to  them,  that  Company  will  agree  to  have  such  tracks  laid  in 
time  for  us  on  the  completion  of  our  Road.  Besides  these  means  of 
reaching  Philadelphia,  there  is  yet  another  which  will  probably  com¬ 
mend  itself  to  our  attention.  It  is  understood  that  the  Easton  and 
Water-Grap  Road  will  make  a  branch  to  Allentown,  at  which  point  a 
connection  will  be  made  with  a  road  that  may  be  said  to  be  an  exten¬ 
sion  of  the  Catawissa  and  Williamsport  Road.  It  is  true,  that  this 
mode  of  reaching  Philadelphia  is,  in  many  respects,  less  desirable 
than  that  offered  by  some  other  roads;  but  it  will  be  quite  sufficient 
to  insure  to  us  liberal  terms  from  these,  and  will  afford  another  means  by 
which  the  city  of  Philadelphia  may  be  reached  by  us.  Our  Company, 
moreover,  have,  under  a  supplement  to  the  Charter,  passed  last  year, 
the  right  at  any  time  to  extend  its  road  from  Sunbury  to  the  valley  of 
the  Schuylkill,  and  thence  to  connect  with  any  road  leading  to  Phila¬ 
delphia,  and  also  have  power,  upon  failure  by  the  Susquehanna  Rail¬ 
road  Company  to  construct  their  road  within  a  given  time,  to  extend 
our  road  so  as  to  unite  with  the  Pennsylvania  Railroad,  near  Harris¬ 
burg.  While  it  may  be  injudicious  to  exercise  this  power  at  the 
,  present  time,  the  existence  of  such  right  will  always  be  sufficieut  to 
secure  liberal  terms  from  companies  connecting  with  us.  Though  the 
main  object  of  the  Company  should  be  to  ensure  to  Pennsylvania  the 
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chief  benefits  to  be  derived  from  the  construction  of  this  Road,  and 
to  make  it  subservient  to  the  prosperity  not  only  of  her  metropolis 
and  of  her  Lake  City,  but  also  to  that  of  the  whole  country  which  it 
may  traverse,  the  Company  should  not  hesitate  to.  take  advantage  of 
the  superiority  of  its  route  as  carriers  for  Boston,  New  York  and 
Baltimore.  This  road  will,  through  its  connection  with  the  Catawissa 
and  roads  leading  to  Easton,  and  thence  by  the  Jersey  central  to  New 
York,  present  the  shortest,  and  in  every  respect  most  desirable  route 
from  that  city  to  the  Lakes.  So  also  a  line  of  contemplated  railroads, 
leading  from  Springfield,  Mass.,  to  Williamsport,  Pennsylvania,  will 
make  this  far  the  shortest  and  best  route  that  can  be  devised,  where¬ 
by  Boston  may  reach  Lake  Erie,  or  by  a  branch  from  some  western 
point  on  our  road,  may  reach  the  southwestern  part  of  Ohio,  &c. 

So  also  of  Baltimore.  By  far  the  shortest,  and  best,  and  most  de¬ 
sirable  route  from  Lake  Erie  to  that  city,  is  presented  by  this  road, 
and  the  Susquehanna  road,  connecting  with  it  at  Sunbury.  Resting, 
as  our  road  does,  by  means  of  its  connections  on  these  four  great 
cities,  and  having  similar  advantages  in  the  west,  and  possessing, 
moreover,  an  advantage  peculiar  to  itself,  perhaps,  in  the  means  for  a 
large  return  freight  in  the  shape  of  coal,  it  will  require  nothing  but 
a  liberal  and  enlightened  policy  to  secure  to  the  road  that  pre¬ 
eminence  to  which  its  position  so  justly  entitles  it. 

CONSTRUCTION. 

Shortly  after  the  present  President  was  elected  to  fill  the  vacancy 
occasioned  by  the  resignation  of  his  predecessor,  it  was  determined  by 
the  Board  not  to  commence  any  part  of  the  road,  until  a  subscription 
to  the  stock  of  the  Company  had  been  made  sufficiently  large  to 
secure  the  completion  of  the  whole  road.  This  resolution  they  have 
been  obliged,  in  a  measure,  to  depart  from.  It  was  some  time  since 
communicated  to  them,  upon  reliable  authority,  that  the  Catawissa 
Company  had  given  instructions  to  their  engineers  to  survey  a  route 
directly  from  Catawissa  to  Williamsport,  and  that  certain  parties  were 
in  treaty  for  the  purchase  of  the  charter  of  the  road  leading  from 
Mauch  Chunk  to  Easton,  and,  in  connection  with  others,  were  en¬ 
deavoring  to  secure  the  means  of  controlling  the  affairs  of  this  Com¬ 
pany.  Had  this  design  succeeded,  it  is  easy  to  see  how  disastrous  the 
consequences  would  have  been  to  Philadelphia  in  thus  making  it  the 
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interest  of  the  owners  of  the  road,  between  IMauch  Chunk  and  Easton, 
to  discriminate  in  favor  of  trade  and  travel  passing  by  the  point  of 
divergence  to  Philadelphia,  and  going  over  their  road  on  its  way  to 
New  York.  To  defeat  this  object  a  contract  was  made  with  the  Messrs. 
Moorhead,  to  proceed  at  once  to  construct  the  road  froin-Sunbury  to 
Williamsport,  and  the  fulfilment  of  the  contract  on  the  part  of  the 
(Company  was  guarranteed  by  four  members  of  the  board,  and  at  the 
same  time  it  was  proposed  to  the  Catawissa  Company  to  connect  with 
our  road  at  or  near  Milton,  a  few  miles  above  Northumberland.  The 
etfect  of  this  course  has  been -all  that  was  desired.  The  Catawissa 
Company  will,  it  is  believed,  connect  with  us  at  Milton,  and  thus  the 
entire  freedom  from  discriminations,  to  the  prejudice  of  Philadelphia, 
will  be  forever  effectually  secured. 

In  conclusion,  the  Board  recommend  the  adoption  of  the  following 
Resolution : 

Resolvedj  That  the  Capital  Stock  of  the  Company  be  increased  to 
the  amount  of  $6,000,000. 

By  order  of  the  Board  of  Managers. 

CHBISTOPHEB  FALLON,  Pres’t. 

Oj^ce  of  the  Sunhury  and  Erie  R.  R.  Co., 

February,  1853. 
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